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March 30, 2010 
 
Hon. James J. Donelon,  
Commissioner of Insurance 
State of Louisiana 
P.O. Box 94214 
Baton Rouge, Louisiana  70804-9214 
 
 RE:  2009 Annual Financial Report of LIGA 
 
Dear Commissioner: 
 
Pursuant to La. R.S. 22:2064, we are pleased to submit to you LIGA’s 2009 Annual Financial 
Report.  Please allow me to highlight a few of LIGA’s accomplishments during the year.    
 

• LIGA continued to operate on distributions from liquidators and interest income allowing 
another year that member insurers were not called upon to pay assessments. Instead 
LIGA was able to refund to member insurers $77 million of the $201 million assessed 
earlier in the decade.    

 
• The number of claims pending at year-end fell from 1,605 in 2008 to 1,257 in 2009 a 

twenty percent decrease.  This drop was in spite of 202 additional claims being presented 
to LIGA. 

 
• Overall reserves were lowered by $371 million. 
 
• LIGA continued to lower expenses while maintaining the same level of claim payments.  

 
• Operationally LIGA introduced new systems to increase the efficiency and effectiveness 

of the association. Imaging, work flow, and electronic data interfaces have provided for 
faster payment, additional security controls and increased disaster preparation. 
Additionally, LIGA has adopted the NAIC’s Uniform Data Standards “D” Record which 
is becoming the standard for the reporting of summary guaranty fund information to 
liquidators.    

 
• In November of 2009, LIGA received notice of the insolvency of Park Avenue Property 

and Casualty, an Oklahoma domiciled company (formerly Providence Property and 
Casualty). PAPC primarily wrote high deductible compensation policies to professional 
employer organizations.  We have received fewer than twenty claims from this 
insolvency. 
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While 2009 was a relatively calm period in the insolvency and guaranty fund sectors, I hope you 
can see from the above that LIGA is committed to meeting its statutory role in Louisiana’s 
insurance framework. In 2010 and beyond LIGA will continue to meet its obligations and 
challenges with the same commitment to prompt, fair claims practices, and being effective, 
efficient stewards of the association’s funds.  
 
LIGA would like to again express its appreciation to the Department and the Legislature for their 
continued support of our mission. Enclosed herein is our 2009 Report on Insolvent Companies, 
2009 Company Claims Activity, 2009 Report of LIGA’s General Counsel, and our Annual 
Financial Audit for 2009 prepared by Postlethwaite & Netterville. 
 
Respectfully submitted, 
 

 
John C. Wells 
Director of Operations and Logistics 
       
 
 
 
C:  
      Chairman Kleckley, House Insurance Committee 
      Chairman Hebert, Senate Insurance Committee 
      Board of Directors, LIGA  
      General Counsel, LIGA 
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2009 Total Expenditures - $88,948,316

86.92%

9.22%

2.41%

1.46%

Assessment Refund-$77,311,923.
Claims Paid - $8,198,745.
Allocated Expenses (Claims Handling) - $2,142,986.
Unallocated Expenses (Administrative) - $1,294,662.
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LOUISIANA INSURANCE GUARANTY ASSOCIATION

COMPANY CLAIMS ACTIVITY

FOR YEAR ENDING 2009

DISTRIBUTION LOSSES  CLAIMS    

COMPANY CLOSED PENDING REFUNDS     PAID    EXPENSES  OUTSTANDING

NAME IN 2009 12/31/09  IN 2009       IN 2009  PAID IN 2009 RESERVES   

ACCELERATION NATIONAL 0 0 0 0 0 0

ALLIANCE CASUALTY 1 1 0 10,221 1,018 79,473

AMERICAN DRUGGIST 0 1 0 25,047 4,736 642,564

AMERICAN EAGLE 0 0 0 0 0 0

AMERICAN FIDELITY 0 0 0 0 0 0

AMERICAN MUTUAL BOSTON 0 5 0 1,769 8,197 637,513

AMERICAN MUTUAL LIABILITY 92 734 21,234 1,757,730 1,207,572 74,354,217

AMERICAN SURETY 0 0 0 0 0 0

ANGLO AMERICAN 0 8 0 94,242 10,816 1,684,302

ARIST NAT'L/CERTIFIED 1 0 0 3,500 2,908 0

CALIFORNIA COMPENSATION 0 1 0 18,457 12,482 459,166

CAR (AUTOMOTIVE CASUALTY) 1 1 0 0 10,327 23,048

CARRIERS 0 0 0 0 0 0

CASCADE 0 0 0 0 0 0

CASUALTY RECIPROCAL 1 13 1,174,478 600,466 86,143 5,281,524

COLONIAL LLOYDS 0 0 0 0 55 0

COMMERCIAL CASUALTY 3 4 0 142,900 59,988 350,437

COMMERCIAL COMPENSATION 0 8 0 112,870 39,972 1,075,870

CREDIT GENERAL 2 24 0 318,594 170,450 5,828,653

DIXIE LLOYDS 0 0 0 0 0 0
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LOUISIANA INSURANCE GUARANTY ASSOCIATION

COMPANY CLAIMS ACTIVITY

FOR YEAR ENDING 2009

DISTRIBUTION LOSSES  CLAIMS    

COMPANY CLOSED PENDING REFUNDS     PAID    EXPENSES OUTSTANDING

NAME IN 2009 12/31/09  IN 2009               IN 2009 PAID IN 2009 RESERVES   

EARLY AMERICAN 0 0 0 0 0 0

EMPLOYERS CASUALTY 0 10 225,164 (2,757) 1,562 316,145

EMPLOYERS NATIONAL 1 69 0 862,904 223,518 7,244,526

FIDELITY FIRE & CASUALTY 0 0 817 0 0 0

FREMONT INSURANCE CO. 0 1 75,000 72,756 8,728 6,583

GENERAL 1 3 0 0 17,719 23,405

HOME INSURANCE CO. 11 78 202,418 178,543 55,424 11,171,254

IDEAL MUTUAL 0 2 0 507,651 84,250 193,736

IMPERIAL 0 0 0 0 0 0

INSURANCE CORP. OF AMERICA 3 1 0 65,000 23,286 60,489

INTEGRITY 1 1 727 0 460 49,223

LARAMIE 0 1 0 0 6,666 90,982

LEGION INSURANCE CO. 6 22 2,632,681 43,693 97,313 2,238,949

LIBERTY LLOYDS 0 0 0 1,080 0 0

LLOYDS ASSURANCE 0 0 3,055,161 0 0 0

LLOYDS OF LOUISIANA 0 0 556 0 0 0

LUTHERAN BENEVOLENT 2 0 0 0 2,183 0

MAGNOLIA FIRE & CASUALTY 1 0 0 0 1,039 0

MERIT 0 0 8,346 0 0 0

MIDLAND 0 5 0 64,176 23,458 1,130,168
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LOUISIANA INSURANCE GUARANTY ASSOCIATION

COMPANY CLAIMS ACTIVITY

FOR YEAR ENDING 2009

DISTRIBUTION LOSSES  CLAIMS    

COMPANY CLOSED PENDING REFUNDS     PAID    EXPENSES OUTSTANDING

NAME IN 2009 12/31/09  IN 2009               IN 2009 PAID IN 2009 RESERVES   

MILLERS INSURANCE CO. 0 0 0 (13,519) 729 0

MISSION 0 4 0 3,380 759 176,118

MISSION NATIONAL 0 3 0 0 3,633 574,469

NATIONAL ALLIED 0 1 0 9,304 10,227 444,351

OLD HICKORY 0 2 0 36,040 4,265 591,045

PACIFIC AMERICAN 0 0 4,377 0 0 0

PACIFIC MARINE 0 2 0 24,575 2,339 727,053

PARK AVENUE P & C INS. CO. 0 11 0 0 0 347,945

PATTERSON INSURANCE CO. 11 18 0 42,700 89,059 146,492

PELICAN STATE MUTUAL 0 2 0 0 12,921 203,238

PETROSURANCE 0 4 0 70,650 32,422 1,235,156

PHICO 0 3 0 0 48,566 203,110

PINNACLE 0 1 0 0 4,432 106,378

PRESIDENTIAL FIRE & CASUALTY 0 4 677 47,786 9,642 547,081

REALM INSURANCE CO. 0 1 0 7,704 2,101 75,447

RECIPROCAL OF AMERICA 0 0 25,000 0 2,272 0

RELIANCE NATIONAL 217 157 0 1,620,352 790,990 137,951,062

ROCKWOOD 4 26 0 1,198,088 (2,500,963) 12,125,283

SAVANT 0 2 0 26,339 11,028 91,384

SECURITY CASUALTY 0 1 0 0 0 147,805
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LOUISIANA INSURANCE GUARANTY ASSOCIATION

COMPANY CLAIMS ACTIVITY

FOR YEAR ENDING 2009

DISTRIBUTION LOSSES  CLAIMS    

COMPANY CLOSED PENDING REFUNDS     PAID    EXPENSES OUTSTANDING

NAME IN 2009 12/31/09  IN 2009      IN 2009  PAID IN 2009 RESERVES   

SOUTH CAROLINA INSURANCE CO. 0 0 12,688 0 0 0

SOUTH CENTRAL 0 0 0 0 0 0

SOUTHERN AMERICAN 0 9 81,112 0 60,228 813,137

TRANSIT 1 6 283 79,800 10,893 1,180,551

U.S. CAPITAL 0 0 0 0 0 0

UNITED AGENTS 2 4 0 26,800 39,504 128,608

UNITED COMMUNITY 1 0 0 0 4,967 0

UNITED SOUTHERN ASSURANCE 0 1 0 0 15,312 20,758

VESTA FIRE 0 0 0 0 0 0

VILLANOVA INSURANCE CO. 0 2 31,826 137,500 16,012 43,825

WESTERN PREFERRED 0 0 485 0 0 0

---------------------------------------------- ------------ -------------- -------------------- ---------------- ------------------ ----------------------
TOTALS 363 1,257 7,553,030 8,196,338 831,606 270,822,523

======= ======== =========== ========= ========== =============

26



 
LOUISIANA INSURANCE GUARANTY ASSOCIATION 

RETURN PREMIUMS PROCESSED 
2009 

 
 
 
COMPANY                                         # OF POLICIES                              PAYMENTS 
 
 
PATTERSON              14                                            $ 2,407.13 
 
   
 
TOTALS                                                       14                                            $ 2,407.13 
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LOUISIANA INSURANCE GUARANTY ASSOCIATION
REPORT ON INSOLVENT COMPANIES

MONIES PAID FROM
DATE OF INSOLVENCY TO 12/31/2009

COMPANY LOSSES EXPENSES
UNEARNED PREMIUMS/ 
EXPENSES PAID

TOTAL ALL TIME 
LIGA BILLINGS

ACCELERATION NATIONAL

OH 2/28/2001

$109,200.00 $70,871.55 $0.00 $180,071.55

ALLIANCE

LA 6/19/1992

$5,465,403.26 $1,305,561.36 $611,847.69 $7,382,812.31

AMERICAN DRUGGIST

OH 4/30/1986

$2,326,885.90 $740,192.43 $0.00 $3,067,078.33

AMERICAN EAGLE

TX 12/22/1997

$997,056.18 $525,345.84 $8,932.00 $1,531,334.02

AMERICAN MUTUAL  BOSTON

MA 3/9/1989

$6,787,352.91 $953,410.07 $0.00 $7,740,762.98

AMERICAN MUTUAL LIABILITY

MA 3/9/1989

$16,223,282.04 $17,847,366.73 $0.00 $34,070,648.77

ANGLO AMERICAN

LA 3/20/1989

$22,506,707.23 $4,172,829.70 $1,035,251.48 $27,714,788.41

CALIFORNIA COMPENSATION

CA 9/26/2001

$928,681.50 $378,352.46 $11,580.00 $1,318,613.96

CAR  (AUTOMOTIVE CASUALTY)

LA 1/20/1993

$29,772,939.19 $11,623,918.70 $333,678.75 $41,730,536.64

CASUALTY RECIPROCAL

MO 8/18/2004

$3,754,438.66 $859,016.05 $0.00 $4,613,454.71

COLONIAL LLOYDS

LA 3/27/1992

$22,166,749.38 $6,469,606.53 $5,911,383.05 $34,547,738.96

COMMERCIAL CASUALTY

GA 4/2/2004

$711,961.53 $762,191.14 $0.00 $1,474,152.67

COMMERCIAL COMPENSATION

CA 9/26/2001

$4,426,400.81 $1,339,368.21 $148,830.00 $5,914,599.02

CREDIT GENERAL

OH 1/5/2001

$12,991,183.11 $3,842,747.78 $327,406.94 $17,161,337.83

EMPLOYERS CASUALTY

TX 2/11/1994

$587,563.62 $420,717.65 $0.00 $1,008,281.27

EMPLOYERS NATIONAL

TX 2/11/1994

$11,840,048.32 $3,638,276.04 $7,638.00 $15,485,962.36
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COMPANY LOSSES EXPENSES
UNEARNED PREMIUMS/ 
EXPENSES PAID

TOTAL ALL TIME 
LIGA BILLINGS

FIDELITY FIRE & CASUALTY

LA 9/4/1991

$11,608,852.54 $4,917,021.45 $639,089.05 $17,164,963.04

FREMONT INSURANCE CO.

CA 7/2/2003

$346,737.53 $77,210.28 $0.00 $423,947.81

HOME INSURANCE CO.

NH 6/13/2003

$1,684,755.72 $521,197.85 $0.00 $2,205,953.57

IDEAL MUTUAL

NY 2/7/1985

$7,557,906.16 $1,756,885.37 $5,164.60 $9,319,956.13

INSURANCE CORP. OF AMERICA

TX 4/28/1997

$3,916,350.21 $4,379,018.61 $414,293.43 $8,709,662.25

LARAMIE

WY 2/14/1990

$6,883,470.38 $1,945,057.19 $1,274,804.13 $10,103,331.70

LEGION INSURANCE CO.

PA 7/28/2003

$6,607,634.73 $2,498,516.73 $137,987.44 $9,244,138.90

LIBERTY LLOYDS

LA 5/17/1993

$42,919,330.92 $12,101,243.41 $173,564.46 $55,194,138.79

LUTHERAN BENEVOLENT

MO 12/2/1996

$1,175,784.26 $292,644.06 $103,318.88 $1,571,747.20

MAGNOLIA FIRE & CASUALTY

LA 5/14/1993

$751,162.78 $190,109.52 $79,185.50 $1,020,457.80

MERIT CASUALTY CO.

IL 4/1/1997

$659,633.89 $175,728.82 $0.00 $835,362.71

MIDLAND

NY 4/3/1986

$10,374,505.62 $2,665,520.30 $17,023.59 $13,057,049.51

MILLERS INSURANCE CO.

TX 3/24/2003

$181,053.85 $97,358.96 $0.00 $278,412.81

MISSION

CA 2/24/1987

$1,650,158.78 $586,179.83 $0.00 $2,236,338.61

MISSION NATIONAL

CA 2/24/1987

$706,469.67 $580,236.74 $0.00 $1,286,706.41

NATIONAL ALLIED

TX 10/31/1986

$1,227,520.01 $196,209.14 $0.00 $1,423,729.15

OLD HICKORY

LA 10/31/1991

$11,045,068.98 $4,239,407.05 $2,274,689.75 $17,559,165.78

PACIFIC MARINE

WA 6/7/1989

$2,690,467.55 $519,543.61 $0.00 $3,210,011.16

PARK AVENUE P & C INS. CO.

OK 11/18/2009

$0.00 $0.00 $0.00 $0.00
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COMPANY LOSSES EXPENSES
UNEARNED PREMIUMS/ 
EXPENSES PAID

TOTAL ALL TIME 
LIGA BILLINGS

PATTERSON INSURANCE CO.

LA 3/17/2003

$6,915,560.99 $5,574,107.93 $782,718.75 $13,272,387.67

PELICAN STATE  MUTUAL

LA 2/26/1993

$19,147,364.30 $5,452,123.93 $321,366.03 $24,920,854.26

PETROSURANCE

OK 3/14/2002

$968,963.10 $272,836.75 $0.00 $1,241,799.85

PHICO

PA 2/1/2002

$543,751.91 $852,920.11 $14,829.00 $1,411,501.02

PINNACLE INS. CO.

GA 9/20/1999

$570,378.00 $250,918.80 $0.00 $821,296.80

PRESIDENTIAL  FIRE & CASUALTY

LA 11/13/1991

$12,957,227.52 $2,973,236.62 $595,841.29 $16,526,305.43

REALM INSURANCE CO.

NY 6/10/2005

$41,630.48 $12,344.88 $0.00 $53,975.36

RECIPROCAL OF AMERICA

VA 6/20/2003

$654,959.58 $410,007.11 $0.00 $1,064,966.69

RELIANCE NATIONAL

PA 10/3/2001

$48,290,431.49 $19,310,482.80 $0.00 $67,600,914.29

ROCKWOOD

PA 8/26/1991

$28,067,918.92 $4,558,487.89 $22,994.25 $32,649,401.06

SAVANT

LA 11/7/2001

$1,073,406.43 $280,728.84 $0.00 $1,354,135.27

SOUTH CAROLINA INSURANCE CO.

SC 3/21/2005

$0.00 $12,688.33 $0.00 $12,688.33

SOUTHERN AMERICAN

UT 3/20/1992

$902,899.62 $957,789.10 $0.00 $1,860,688.72

TRANSIT CASUALTY

CA 12/3/1985

$23,415,834.39 $5,914,407.05 $17,251.46 $29,347,492.90

U.S. CAPITAL

NY 11/20/1997

$1,959,275.14 $1,471,939.79 $0.00 $3,431,214.93

UNITED AGENTS

LA 3/3/2002

$5,045,954.72 $2,001,464.39 $179,232.23 $7,226,651.34

UNITED COMMUNITY

NY 11/10/1995

$5,802,964.07 $2,477,350.99 $166,571.56 $8,446,886.62

UNITED SOUTHERN ASSURANCE

FL 9/18/1997

$1,304,815.94 $579,439.67 $0.00 $1,884,255.61

VESTA FIRE INSURANCE CO.

TX 8/1/2006

$0.00 $1,699.95 $0.00 $1,699.95
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COMPANY LOSSES EXPENSES
UNEARNED PREMIUMS/ 
EXPENSES PAID

TOTAL ALL TIME 
LIGA BILLINGS

VILLANOVA INSURANCE CO.

PA 7/28/2003

$409,660.59 $75,589.56 $0.00 $485,250.15

TOTALS

INACTIVE COMPANY TOTALS $212,654,611.73 $66,345,923.66 $21,278,167.54 $300,278,702.93

$624,310,326.14 $212,475,349.31 $36,894,640.85 $873,680,316.30
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